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Recommendation 

 

Subscribe BACKGROUND 

Price Band  Rs 133-140 
 

Standard Glass Lining Technology Limited is a leading engineering equipment 
manufacturer in India, specializing in serving pharmaceutical and chemical 
industries. It offers a wide range of products, including glass-lined, stainless steel, 
and PTFE-lined equipment, along with end-to-end solutions like design, installation, 
and turnkey project management. With eight manufacturing facilities in Hyderabad 
and a strong global presence, the company caters to diverse industries, deriving 
over 75% of its revenue from pharmaceuticals and maintaining strategic 
partnerships to drive innovation and growth. 
 

Details of the Issue: 
The public issue consists of Offer for Sale aggregating up to Rs 200 Cr and fresh issue 
up to Rs 210 Cr. Net proceeds shall be utilized towards:  

 Funding of capex for purchase of machinery and equipment – 40 Cr 

 Repayment of borrowings – 130 Cr 

 Funding inorganic growth through strategic investments – 20 Cr 
 

Investment Rationale: 
 Leading Engineering Equipment Manufacturer  

 Innovative and Customized Product Offerings 

 Strategically Located Manufacturing Facilities with Advanced Technology 

 Strong Relationships with Marquee Clients Across Sectors 

 Consistent Track Record of Profitable Growth 
 

Valuation and Recommendation: - 

Standard Glass Lining Technology Limited is a leading player in engineering 
equipment manufacturing. With its market position, technical expertise, and 
reliable customer base, the company offers good potential for investors. With a 50% 
revenue CAGR (FY22-24) surpassing the peer average of 19% and an EBITDA margin 
of 17% exceeding the industry average, its ROCE (17%) and ROE (15%) remain 
competitive, It’s P/E ratio of 47 appears reasonable compared to the industry 
average of 58. Considering its high growth potential, efficient operations, and 
reasonable pricing, we recommend a Subscribe rating for this IPO. 

 

Financials FY22 FY23 FY24 

Net Revenues 240 498 544 

Growth (%) - 107.2% 9.3% 

EBITDA 40 86 95 

EBITDA Margin (%) 16.8% 17.2% 17.5% 

PBT 34 72 80 

Adjusted PAT 25 53 60 

EPS 1.26 2.68 3.01 

ROCE 27.1% 33.9% 17.0% 

EV/Sales 12.0 5.8 5.3 

EV/EBITDA 70.9 33.5 30.2 

P/E 111.1 52.3 46.5 
Source: Company data, NBRR                                                                                                      

Bidding Date 
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Financials (Rs Cr)  FY23 FY24 

Total Income 498 544 

EBITDA 86 95 

PAT for the year 53 60 

Valuations (FY24) Upper Band 

Market Cap (Rs Cr) 2,793 

Adj EPS 3 
PE 47 

EV/ EBITDA  30 

Enterprise Value(Rs 
Cr) 

2870 

Post Issue Shareholding Pattern 

Promoters  60.4% 

Public/Other 39.6% 
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Company Background 
 

Standard Glass Lining Technology Limited is among the top five specialized engineering equipment manufacturers in 
India, serving pharmaceutical and chemical industries. The company offers end-to-end solutions, including design, 
manufacturing, assembly, installation, and turnkey project management. Its product portfolio covers Reaction 
Systems, Storage, Separation and Drying Systems, and Plant Engineering Services. It is one of the top three 
manufacturers of glass-lined, stainless steel, and nickel alloy equipment in India. Additionally, it ranks among the top 
three suppliers of PTFE-lined pipelines and fittings. Over the past decade, it has delivered over 11,000 products, 
catering to sectors like pharmaceuticals, chemicals, food, beverages, biotechnology, and fertilizers.   
 

The company customizes solutions for unique customer requirements, focusing on optimizing processes such as 
vacuum distillation, solvent recovery, and gas dispersion. It serves a marquee customer base, including 30 
pharmaceutical and chemical companies in the NSE 500 index, with a diversified presence across industries like paints, 
biotechnology, and food. Revenues primarily come from the pharmaceutical sector, contributing over 75%, followed 
by chemicals and other industries. It operates eight manufacturing facilities across Hyderabad, India’s pharma hub, 
with additional sales offices in key locations like Mumbai, Vadodara, and Vishakhapatnam. The company also has 
distribution arrangements in international markets, including North America, Europe, and Asia.   
 

Strategic partnerships have strengthened its market position. Collaborations with HHV Pumps and Japan’s GL Hakko 
have enhanced its offerings in glass-lining and vacuum pumps. Exclusive agreements with GL Hakko also allow the 
company to manufacture and sell specialized heat exchangers. Its revenues are well-diversified across Reaction 
Systems (53.83%), Storage Systems (32.94%), and Plant Engineering Services (13.23%). The company has been the 
fastest-growing player in its sector over the past three fiscal years, highlighting its growth trajectory. Company’s deep 
industry knowledge and strategic vision ensure robust operations and innovation in specialized engineering 
equipment manufacturing.   
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Investment Rationale 
 
 

Leading Engineering Equipment Manufacturer with Comprehensive Capabilities 
 

Standard Glass Lining Technology Limited is among the top five specialized engineering equipment manufacturers for 
pharmaceutical and chemical sectors in India, based on revenue in FY 2024. The company excels with in-house 
capabilities spanning design, engineering, manufacturing, assembly, and installation. Its diverse product portfolio, 
technical expertise, and over two decades of industry presence have enabled it to deliver customized, high-quality 
solutions on a turnkey basis. Exclusive collaborations, such as with GL Hakko for glass-lined tubes, enhance 
competitive advantages by scaling operations and accessing broader markets. Additionally, favourable industry 
trends, such as India's pharmaceutical growth and increasing global chemical demand, provide strong tailwinds for 
expansion. 
 
Innovative and Customized Product Offerings 
 

The company provides end-to-end customized solutions for specialized engineering equipment across the 
pharmaceutical and chemical manufacturing value chains. Its portfolio includes over 65 products, such as reactors, 
storage systems, and turnkey solutions tailored to diverse needs. Unique innovations like STANGLASS for anti-static 
performance, "No Stain Glass" to prevent stains, and glass-lined heat exchangers set the company apart, with several 
patents filed. Its production capabilities ensure compliance with international standards, and recent acquisitions have 
bolstered its market position, enabling it to offer complementary products and capture a larger market share in India. 
 
Strategically Located Manufacturing Facilities with Advanced Technology 
 

With eight manufacturing facilities in Hyderabad, the “Pharma Hub” of India, the company leverages its strategic 
location to serve key pharmaceutical and chemical clients. The facilities are equipped with advanced technologies like 
robotic welding, CNC machining, and automated buffing, enabling high precision and efficiency. The company’s focus 
on sustainability includes reusing scrap materials and implementing processes to enhance product quality and client 
satisfaction. These facilities not only support scalable production but also ensure quick turnaround times, aligning 
with industry standards and fostering innovation through in-house design capabilities. 
 
Strong Relationships with Marquee Clients Across Sectors 
 

The company has established enduring relationships with 347 clients, including notable names like Aurobindo Pharma, 
Natco Pharma, and Piramal Pharma. More than 80% of the top 20 clients have placed repeat orders over the last three 
years, demonstrating customer trust in its quality and customization capabilities. Strategic proximity to client facilities 
in Hyderabad further strengthens collaboration and responsiveness. The company’s commitment to delivering 
tailored, high-quality solutions and leveraging advanced technologies ensures continued customer satisfaction and 
growth in market share. 
 
Consistent Track Record of Profitable Growth 
 

Since its inception in 2012, the company has demonstrated robust financial performance, achieving 50.45% revenue 
growth from FY 2022 to FY 2024. It has supplied over 11,000 equipment in a decade, driven by both organic and  
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inorganic growth strategies, including multiple strategic acquisitions and collaborations. Partnerships, like the 
exclusive agreement with GL Hakko, have enhanced its product offerings and market reach. This consistent 
profitability, coupled with a focus on innovation and customer-centric solutions, positions the company as a leader in 
its sector with strong growth prospects. 
 
 
Risk/Concerns  
 

Dependency on Limited Suppliers 
 

The company relies heavily on a limited number of suppliers for critical raw materials, such as stainless steel and 
chemicals, which could impact manufacturing and delivery schedules if supply is disrupted. The inability to secure 
preferential rates due to supplier restrictions or misalignment in inventory and order timelines may lead to 
inefficiencies and financial strain. Short order cycles and lack of long-term contracts with suppliers further compound 
the risks of raw material shortages or excess inventory. 
 
High Dependence on Pharmaceuticals and Chemicals Sectors 
 

A significant portion of revenue (over 88% in recent years) is derived from the pharmaceutical and chemical sectors, 
making the company vulnerable to downturns in these industries. Fluctuations in global markets, destocking trends, 
and competition from low-cost imports can significantly affect demand for the company's products. Economic 
challenges or sector-specific slowdowns in key markets, including Europe and the Americas, may adversely impact the 
company's growth and financial stability. 
 
Under-Utilization of Production Capacity 
 

The company faces risks related to under-utilization of its manufacturing facilities, which could reduce efficiency and 
profitability. Factors such as raw material availability, market conditions, or disruptions at manufacturing units may 
affect capacity utilization. Although historical utilization levels have been strong, there is no assurance that future 
disruptions or mismatched production capacities will not adversely impact financial performance. 
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Valuation and Recommendation 

 

Standard Glass Lining Technology Limited stands out as a strong company due to its leadership in 
engineering equipment manufacturing, innovative products, strategic location of its facilities, and solid 
relationships with key clients. The company has shown impressive financial growth, growing demand in the 
pharmaceutical and chemical sectors further boosts its future prospects. With its market position, technical 
expertise, and reliable customer base, the company offers good potential for investors.  
 

Based on the peer comparison, Standard Glass Lining Technology Limited has showcased remarkable 
growth, with a 50% CAGR in revenue (FY22-24), significantly higher than the peer average of 19%. Its EBITDA 
margin of 17% reflects strong operational efficiency, outperforming the industry average of 13%. The 
company’s gross block turnover of 5.9x indicates excellent utilization of fixed assets, far surpassing peers. 
Although its asset turnover ratio of 1.01 is below the average, while its working capital cycle is longer, its 
ROCE (17%) and ROE (15%) are competitive. It’s P/E ratio of 47 appears reasonable compared to the industry 
average of 58. Considering its high growth potential, efficient operations, and reasonable pricing, we 
recommend a Subscribe rating for this IPO.  
 

Listed Peers 
 

FY 24 

GMM Pfaudler 
Ltd 

HLE Glascoat Ltd Average 
Standard Glass 
Lining 
Technology 

Revenue 3,446 968 2207 544 

CAGR (FY22-24) 16% 22% 19% 50% 

EBITDA Margin 13.8% 11.8% 13% 17% 

Asset Turns (x) 1.8 1.2 1.5 1.01 

Gross block turnover 2.1 1.5 1.8 5.9 

Wkg Cap Days                      43                       11  27                    213  

ROCE 18.7% 11.4% 15% 17% 

ROE 18.0% 9.8% 14% 15% 

Debt/Equity 0.9 0.9 1 0.3 

EV/EBITDA 13 25 19 30 

P/E 30 85 58 47 
Source: Company Data, NBRR 
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Financials 
 

 
 
 
 
 

P&L (Rs. Cr) FY22 FY23 FY24 H1 FY25 FY25 AnnualisedBalance Sheet (Rs. Cr) FY22 FY23 FY24 H1 FY25

Net Revenue 240 498 544 307 614 Share Capital 15 16 18 182
% Growth - 107% 9% - 13% Other Equity 54 140 389 262
Cost of goods sold 115 285 318 168 336 Minority Interest 0 0 2 4
% of Revenues 47.9% 57.4% 58.4% 54.6% 54.6% Networth 69 156 409 447
Employee Cost 14 16 21 14 27 Total Loans 70 82 129 174
% of Revenues 5.6% 3.2% 3.8% 4.4% 4.4% Other non-curr liab. 2 3 1 2
Other expenses 71 111 110 68 136 Trade payable 62 75 89 96
% of Revenues 29.6% 22.2% 20.3% 22.1% 22.1% Other Current Liab 95 32 37 38
EBITDA 40 86 95 58 116 Total Equity & Liab. 298 348 665 757
EBITDA Margin 16.8% 17.2% 17.5% 18.8% 18.8% Property, Plant and Equipment 32 55 82 92
Depreciation 4 8 9 5 10 CWIP 1 3 4 5
Other Income 1 2 6 5 10 Goodwill/Other Intangible assets / Right of use20 20 14 22
Interest 4 9 12 8 16 Non Currrent Financial assets 4 2 1 3
Exceptional item 0 0 0 0 0 Other non Curr. assets 4 4 5 10
PBT 33.8 71.9 79.8 49.7 99.5 Inventories 126 143 225 255
Tax 9 18 20 13 27 cash and cash equivalents 0 5 15 1
Tax rate 26% 26% 25% 27% 27% Bank bal 0 0 36 38
Adj. PAT 25.1 53.4 60.0 36.3 72.5 Investments+loans
% Growth - 112% 12% - 21% 0.0 Trade receivables(debtor) 82 91 155 191
EPS (Post Issue) 1.3 2.7 3.0 1.8 3.6 Other Current assets 29 23 127 138

Total Assets 298 348 665 757

Ratios & Others FY22 FY23 FY24 H1 FY25 FY25 Annualised
Debt / Equity 1.0 0.5 0.3 0.4 0.4 Cash Flow  (Rs. Cr) FY22 FY23 FY24H1 FY25
EBITDA Margin (%) 16.8% 17.2% 17.5% 18.8% 18.8% Profit Before Tax 34 72 80 50
PAT Margin (%) 10.5% 10.7% 11.0% 11.8% 11.8% Provisions & Others 0 0 0 0
ROE (%) 36.5% 34.3% 14.7% 16.2% 16.2% Op. profit before WC 43 89 99 60
ROCE (%) 27.1% 33.9% 17.0% 18.6% 18.6% Change in WC -42 -67 -145 -69

Less: Tax -9 -20 -19 -10

Turnover Ratios FY22 FY23 FY24 H1 FY25 FY25 AnnualisedCF from operations -7 2 -65 -19
Debtors Days 125       67         104       113       114       Payments for acquisition -5 -29 -34 -18
Inventory Days 191 105 151 151 151       Bank deposits/ Loan repaid -25 0.2 -125 -14
Creditor Days 95        55        60        57        57          Interest, dividend and other inc 1 0.2 2 1
Asset Turnover (x) 1.7       2.1       1.0       1.0       1.0        CF from Investing -30 -29 -157 -31

Proceeds from issue of Equity Shares21 33 193 0

Valuation Ratios FY22 FY23 FY24 H1 FY25 FY25 AnnualisedProceeds/ Repayment Long-term borrowings21 11 54 46
Price/Earnings (x) 111.1 52.3 46.5 38.5 38.5 Payment of lease liabilities -2.7 -5.0 -5 -2
EV/EBITDA (x) 70.9 33.5 30.2 24.8 24.8 interest & div paid -2 -7 -10 -7
EV/Sales (x) 12.0 5.8 5.3 4.7 4.7 CF from Financing 37 33 232 36
Price/BV (x) 40.5     17.9     6.8       6.3       6.3        Net Change in cash 0.1 5 10 (15)
Source: Company Data, NBRR Cash & Bank at beginning 0.01 0.1 5 15

Cash & Bank at end 0.12 5 15 1
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Disclosure: 

 
Research Reports that are published by Nirmal Bang Securities Private Limited (hereinafter referred to as “NBSPL”) are for 
private circulation only. NBSPL is a registered Research Analyst under SEBI (Research Analyst) Regulations, 2014 having 
Registration no. INH000001766. NBSPL is also a registered Stock Broker with National Stock Exchange of India Limited, BSE 
Limited, Metropolitan Stock Exchange of India Limited, Multi Commodity Exchange of India Limited and , National Commodity 
and Derivative Exchange Limited in Capital Market , Equity and Commodities derivatives segments and Currency Derivatives 
Segment . 
 
NBSPL has other business divisions with independent research teams separated by Chinese walls, and therefore may, at times, 
have different or contrary views on stocks and markets.  
 
NBSPL or its associates have not been debarred / suspended by SEBI or any other regulatory authority for accessing / dealing 
in securities Market since last 20 years. NBSPL, its associates or analyst or his relatives do not hold any financial interest 
(Except Investment) in the subject company. NBSPL or its associates or Analyst do not have any conflict or material conflict of 
interest at the time of publication of the research report with the subject company. NBSPL or its associates or Analyst or his 
relatives may or may not hold beneficial ownership of 1% or more in the subject company at the end of the month immediately 
preceding the date of publication of this research report.  
 
NBSPL or its associates / analyst has not received any compensation / managed or co-managed public offering of securities of 
the company covered by Analyst during the past twelve months. NBSPL or its associates have not received any compensation 
or other benefits from the company covered by Analyst or third party in connection with the research report. Analyst has not 
served as an officer, director or employee of Subject Company. NBSPL / analyst has not been engaged in market making 
activity of the subject company.  
 
Analyst Certification: The research analysts and authors of these reports, hereby certify that the views expressed in this 

research report accurately reflects my/our personal views about the subject securities, issuers, products, sectors or industries. 
It is also certified that no part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion 
of specific recommendations or views in this research.  The analyst(s) principally responsible for the preparation of this research 
report and has taken reasonable car to achieve and maintain independence and objectivity in making any recommendation. 
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Disclaimer: 

The Research Report is for the personal information of the authorized recipient and does not construe to be any investment, legal 
or taxation advice. NBSPL is not soliciting any action based upon it. Nothing in the research report shall be construed as a solicitation 
to buy or sell any security or product, or to engage in or refrain from engaging in any such transaction. In preparing the research 
report, we did not take into account the investment objectives, financial situation and particular needs of the reader.  

 
The research report has been prepared for the general use of the clients of NBSPL and must not be copied, either in whole or in 
part, or distributed or redistributed to any other person in any form. If you are not the intended recipient you must not use or disclose 
the information in the research report in any way. Though disseminated to all the customers simultaneously, not all customers may 
receive the research report at the same time. NBSPL will not treat recipients as customers by virtue of their receiving the research 
report. The research report is not directed or intended for distribution to or use by any person or entity resident in a state, country or 
any jurisdiction, where such distribution, publication, availability or use would be contrary to law, regulation or which would subject 
NBSPL & its group companies to registration or licensing requirements within such jurisdictions.  
 
The report is based on the information obtained from sources believed to be reliable, but we do not make any representation or 
warranty that it is accurate, complete or up-to-date and it should not be relied upon as such. We accept no obligation to correct or 
update the information or opinions in it. NBSPL or any of its affiliates or employees shall not be in any way responsible for any loss 
or damage that may arise to any person from any inadvertent error in the information contained in the research report. NBSPL or 
any of its affiliates or employees do not provide, at any time, any express or implied warranty of any kind, regarding any matter 
pertaining to this report, including without limitation the implied warranties of merchantability, fitness for a particular purpose, and 
non-infringement. The recipients of the research report should rely on their own investigations.  
 
This information is subject to change without any prior notice. NBSPL reserves its absolute discretion and right to make or refrain 
from making modifications and alterations to this statement from time to time. Nevertheless, NBSPL is committed to providing 
independent and transparent recommendations to its clients, and would be happy to provide information in response to specific client 
queries. 

Before making an investment decision on the basis of research report, the reader needs to consider, with or without the assistance 

of an adviser, whether the advice is appropriate in light of their particular investment needs, objectives and financial circumstances. 

There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security may even 

become valueless. International investors are reminded of the additional risks inherent in international investments, such as currency 

fluctuations and international stock market or economic conditions, which may adversely affect the value of the investment. Opinions 

expressed are subject to change without any notice. Neither the company nor the director or the employees of NBSPL accept any 

liability whatsoever for any direct, indirect, consequential or other loss arising from any use of the research report and/or further 

communication in relation to the research report. Here it may be noted that neither NBSPL, nor its directors, employees, agents or 

representatives shall be liable for any damages whether direct or indirect, incidental, special or consequential including lost revenue 

or lost profit that may arise from or in connection with the use of the information contained in the research report. 

Copyright of this document vests exclusively with NBSPL.  

Our reports are also available on our website www.nirmalbang.com 

Registration granted by SEBI and certification from NISM in no way guarantee performance of NBSPL or provide any assurance of 

returns to investors. 

Nirmal Bang Research (Division of Nirmal Bang Securities Pvt. Ltd.) 
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Off. Ganpatrao Kadam Marg 
Lower Parel (W), Mumbai-400013 
Board No. : 91 22 6723 8000/8001 

Fax. : 022 6723 8010 
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